
 

 1 

NEXT WEEK PANORAMA 
local equity markets will be witnessing a significant week going ahead as 
RBI's most awaited monetary policy review is scheduled to be held on 
September 16, 2011 . Traders would also like to watch out for July industrial 
production data, due on Monday ahead of the August inflation numbers on 
Wednesday as this would provide further cues on the rate decision. 
Moderated by successive interest rate rises the street expects India's 
industrial output to probably rise slower than June's 8.8 percent growth at 
6.2 percent in July. Meanwhile, Inflation based on wholesale prices is 
forecasted at 9.60% for August 2011, higher than a reading of 9.22% in July 
2011.  
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Last Week Round up 

The Indian equity markets snapped the week almost flat, marginally escaping to 

slip in red due to last sessions rout at the Dalal Street. The last session washed all 

the hard work of the markets and what seemed to be going smooth on strong fun-

damentals declined on sluggish global cues. The weak global economic factors 

weighed heavily on the markets and the investors opted to take profit off the ta-

ble. Though, the start was not that good and the markets seemed losing momen-

tum after a marvelous previous week of gains but after falling on the first day of 

the week the markets made a good recovery on the second day and took a U-turn 

to end the session on the high points. Even on the first day, the domestic markets 

remained least affected despite the sharp fall in the regional peers.  In the subse-

quent two days the markets continued their surge expecting some positive from 

the Fed chief Ben Bernanke and US President Barak Obama. A pick-up in for-

eign fund inflows over the past few sessions underpinned the investor senti-

ments. As per SEBI data, foreign funds bought just over $500 million of local 

stocks so far in September after selling $2.2 billion in the last month. Supported 

by the positive global cues the domestic markets surged reclaiming their crucial 

psychological levels of 17200 (Sensex) and 5200 (Nifty). The weekly food infla-

tion data too soothed the sentiments of the rate sensitives along with the state-

ment of deputy chairman of the Planning Commission Montek Singh Ahluwalia, 

who said that he agreed with the finance minister that there was a need for a 

pause in rate tightening cycle that could hurt growth.But it was finally the global 

concern that weighed on the sentiments of the local investors, while the US was 

still finding it difficult to come off the moderating economic growth, the ECB 

President stated economic threats to the euro region had increased.  

INDEX POINT Chg. 

(%) 

NIFTY 5058.9 0.4 

SENSEX 16866 0.265 

Hang seng 

 

19,194.0 -5.0 

NIKKEI 8,543.0 -4.6 

US DJIA 10,992.1 -2.2 

NASDAQ 2,468.0 -0.5 

DAX 5,190.0 -6.3 

FTSE 5,214.7 -1.5 

INSTITUTIONAL ACTIVITY 

PRECIOUS METALS 

FII (Rs. Cr) -413.64 

DII (Rs. Cr) -530.29 

GOLD  Rs.22646 

SILVER Rs. 58310 

  BASE METALS 

NICKEL Rs. 1064.6 

COPPER Rs. 433.45 

COMMODITIES 

CRUDE OIL Rs. 3844 

NAT. GAS Rs.201.7 

RUBBER Rs . 20720 

PEPPER Rs .23049 
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Sector wise Review 

On the sectoral front, TECk down by 33.65 points or 1.06% to 3153.93, Metal down 123.36 points or 0.99% 

to 12306.02, IT down by 45.56 points or 0.91% to 4950.11, FMCG down by 35.48 points or 0.89% to 

3960.44 and Health Care (HC) down 46.55 points or 0.77% at 5983.33 were the major losers on the BSE. 

While, Consumer Durables (CD) up 320.85 points or 5.01% at 6721.19, Capital Goods (CG) up 406.56 points 

or 3.38% at 12435.87, Auto up 181.99 points or 2.12% at 8753.78, Bankex up 148.16 points or 1.35% at 

11097.84 and Oil & Gas up 84.27 points or 0.99% at 8618.18 were the top gainers on the BSE sectoral space.  

Scrip wise Review 

JP Associate up by 8.86% was the top gainer of the week- Jaiprakash Associates surged on a buzz that the 

company is mulling to dilute up to 26% in the cement business and is looking for a partner. It has been further 

reported that Mexico's Cemex and South America's Votorantim Group may be among the possible candidates. 

Hero MotoCorp up by 7.22% was the other top gainer on the Nifty - The company will be sponsoring Formula 

One (F1) driver Narain Karthikeyan and his F1 team for the inaugural Formula One Grand Prix to be held in 

India in October this year and agreed to display its logo on Narain's racing car in the Grand Prix as a token of 

its strong association with the event. On the flip side, Earlier, another pharma firm Wockhardt, has drawn Re-

serve Bank of India's attention to possible violation of foreign currency laws by Sun Pharmaceuticals which 

had invested in offshore notes linked to Wockhardt bonds .  DLF losing 3.56% was the other top loser of the 

week- DLF was dragged in the general decline of realty companies. It has received at least five non-binding 

bids of Rs 1,845 crore to Rs 2,075 crore for Amanresorts International.  

Global  Markets 

The US markets remained in a tight range during the passing week, as Ben Bernanke after much optimism 

failed to provide new insights into the state of the economy amid concerns of worsening European debt crisis. 

The Federal Reserve Chairman stated that the central bank would discuss options to aid the economy later this 

month, but declined to offer specific proposals to help growth and employment. Bernanke was not worried 

that the pickup in inflation earlier this year would persist, but did not outline how or whether the central bank 

could ease the costs of borrowing further. Later President Barack Obama detailed his $447 billion plan to 

boost hiring in the US. Obama called on Congress to pass his package after jobs growth stalled last month, 

fueling concern the US recovery is faltering. A current payroll-tax reduction is set to expire in December. The 

White House now wants to expand it. 

The European markets despite some good session were reeling under pressure during the passing week as a 

string of negative reports dampened the sentiments. Though the major relief came with The German Constitu-

tional Court rejected the three Italy, German and French appeals challenging the government authority to fund 

the bailout of smaller nations in the euro zone. . Besides, the Organization for Economic Cooperation and De-

velopment (OECD) noted weakening economic backdrop in 34 member nations in its later report released 

Asian Markets 

Asian markets Asian markets snapped their two week's winning streak and ended the trade on a subdued note 

as investors remained worried over the slowdown in global economic growth after US President Barack 

Obama's jobs package of $447 billion failed to attract investors back into equities amid concerns that political 

wrangling could see it watered down.  
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    A Week Ago 

     

Week Ahead 

A mixed rally has witnessed in the market.  Entire week nifty 

has showed positive trades and to test 5150 level but on     

friday session the market had a drastic sell-off. All  sectoral 

indices are positive except IT; major gainers are Banking,    

Realty, Auto, Oil and Gas & Metals. Index has closed at 5059 

vs. 5040 (+19pts). Finally, the Nifty has showing a choppy 

trades.  

S&P CNX Nifty has closed below the 21 days EMA which      

indicates slight negative bias. A bearish engulfing pattern has 

formed on daily chart of Nifty which indicates negative trend          

reversal but confirm with further close. Oscillators like RSI has 

remained in positive divergence momentum trade but other 

oscillators like Stochastic Oscillator has closed in overbought 

zone and William %R has closed in overbought zone both           

indicates a profit booking rally ahead. MACD has still trading 

below the centerline and also closed with positive                 

convergence momentum trade both indicates mixed bias. As 

per Elliot Wave Theory (EWT) the Nifty resistance at 5529 and 

support at 4832. India VIX has closed at 28.15 vs. 26.09 (wow) 

which indicates a slight negative mode about the market. 

Overall, the market may expect to mixed trade but the week 

start with negative bias and may expect a slight recovery in the 

middle of the week. 
R1 5267 R2 5326 R3 5529 

S1 5000 S2 4888 S3 4832 

 

WEEKLY CALL REVIEW 

Scrips Name Remarks Scrips Name Remarks 

Castrol Carried Forward ABB TGT Achieved but not       

Initiated 

BHEL Not Initiated Exide  SL Triggered 

Camlin Not Initiated 
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Castrol India Ltd  (CASTROL) CMP– 517.45 

Castrol has closed above the 34 days EMA  which indicates a positive rally ahead. William %R has 
showed a positive divergence momentum trade and also reversed from the oversold zone which 
confirm a positive bias  and BUY around the price band level. (Duration 1—3 weeks) 

 

 

 

Camlin Ltd (CAMLIN) CMP– 73.25 

Stochastic Oscillator has closed with positive convergence momentum trade which indicates     
positive trend ahead. William %R has reversed from the oversold zone which confirm the  positive 
rally ahead and a BUY signal. (Duration 1—3 weeks) 

 

 

 

Mundra Port & Special Economic Zone Ltd (MUNDRAPORT) CMP-154.15 

RSI has closed with positive divergence momentum trade which shows positive rally ahead. Price 

ROC is also closed with positive divergence momentum trade and a strong Buy signal.         

(Duration 1—3 weeks) 

 

 

 

Mahindra & Mahindra Ltd (M&M) CMP– 791.45 

M&M has closed above the 13 EMA which indicates a positive bias.  An Open White Marubozu 
(OWM) candle has formed on daily chart which remains a continuation of long rally ahead   
(Duration 1—3 weeks) 

 

 

 

Lupin Limited  (LUPIN) CMP– 474.95 

MACD has witnessed appositive convergence momentum trade and also closed above the center-
line both indicates a positive bias. Price ROC has showed a positive divergence momentum trade 
which confirm positive rally ahead and a BUY signal between below  price band                           
(Duration 1—3 weeks). 

Price Band Target Stop Loss 

          502 — 510 550 480 

Price Band Target Stop Loss 

69 — 70 77 65.50 

Price Band Target Stop Loss 

             141 – 144 161 136.50 

Price Band Target Stop Loss 

740  – 752 815 725 

Price Band Target Stop Loss 

450 —455 490 440 
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USD/INR:  

The rupee was marginally weak against the US dollar noting the fall in the euro. 
However, rise in Asian currencies, and local share indices limited the fall in the 
rupee. Though the euro was weak, Asian currencies and share indices were do-
ing well so there was two-way flow in the market. The one-month dollar/rupee 
futures rates on the National Stock Exchange, MCX-SX, and United Stock Ex-
change were marginally higher as the dollar was firm in the spot market as well. 
The dollar/rupee rates in the non-deliverable forwards market moved in a nar-
row band yesterday because of mixed cues emerging from the euro and Asian 
currencies. Market participation lacked luster since yesterday was the first day 
of the new year. The rupee rose against the US dollar after declining earlier  on 
likely inflows from foreign institutional investors as local share indices rose. The 
rupee slid again against the US dollar in a day of choppy trade as the fall in euro 
prompted banks to buy the greenback. Some banks also bought the greenback 
on behalf of oil companies and other importers. 

The Indian rupee continued to hold in a tight range on Monday tracking mixed 
cues, as positive sentiment due to firm domestic shares and Asian peers, was 
offset by broad gains in the dollar versus major currencies. 

 

 

 

 

 

 

EURO:  
 
The euro fell against the dollar on Monday in the first trading session of 2011, 
reversing year-end gains on persisting concerns about euro zone debt. Thinned 
trade due to holidays in Tokyo and London added to volatility. Peripheral euro 
zone debt issuances in the early part of the year could be a catalyst for the sin-
gle currency to fall and the exaggerated gains in the last days of 2010 are likely 
to be reversed once trading activity really picks up. 
 
 
European markets opened the year on strong note as investor's confidence on 
global economic recovery improved, and European manufacturing activity accel-
erated while Chinese economy seems to be starting to cool down.  
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USD/INR:  

Asian currencies were trading firm against the greenback yesterday morning as 
appetite for riskier assets improved following strong economic data from the US. 
The rupee was steady against the greenback because banks' dollar supply was 
offset by oil companies' purchases .The dollar/rupee rates in the non-deliverable 
forwards markets rose as the euro gave up gains against the US dollar to-
day .However, firm Asian currencies limited the rise in the dollar/rupee NDF 
rate .The rupee fell against the US dollar today because banks purchased the 
greenback noting the fall in local shares. Some importers also bought the green-
back. Dollar/rupee forward premiums were down today as banks sold forward 
dollars on expectation the decline in spot rupee may attract forward dollar sales 
from exporters. 

The dollar edged higher on Tuesday after upbeat U.S. data suggested the world's 
biggest economy will accelerate in 2011, helping it make smart gains against the 
yen and the Australian dollar. The rupee also ended lower against the dollar. 

 

 

 

 

 

 

 

 

EURO:  
EUR/USD continued its northbound momentum yesterday as the annualized 
Euro-Zone consumer price estimate rose 2.2 percent in December from 1.9 per-
cent in November. Indeed, the rate of inflation was the highest since October 
2008 and was led by increasing energy prices. The reading is of particular impor-
tance due to the fact that inflation pressures lead the European Central Bank 
closer to raising the benchmark interest rate. Though it is unlikely that the ECB 
will raise its borrowing costs as governments struggle to bring down their debts, 
the short term developments may provide the catalyst needed for the single 
currency to gain a short term boost before a larger correction takes place. 
 
Spanish Prime Minister Joes Luis Rodriguez Zapatero said that the 2010 deficit 
to be “somewhat” better than target, and went onto add that a new round of 
stress tests on lenders will be carried out “immediately.” Moreover, Mr. Zapa-
tero said it is important that China has confidence in the Spanish economy (due 
to the fact that China recently announced that it will buy Spanish public debt). 
The tightening of fiscal policy by stronger states such as Germany and France 
provide additional hurdles for the 17 member euro area. In turn, the short up-
swing in the EURUSD may be short-lived. 
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USD/INR:  

The Indian rupee continued to trade close to its weakest level in more than a 
week on Wednesday, weighed by broad gains in the dollar versus major curren-
cies and weak domestic shares. The rupee was weak against the dollar as local 
shares ended down over 1.0% and also as the euro extended its fall against the 
greenback. 

 

Asian currencies were trading lower against the greenback yesterday tracking 
the dollar's rise against the euro. Rupee fell to an over one-week low against the 
dollar as banks bought the greenback noting the fall in Asian currencies and lo-
cal share indices .One-month dollar/rupee futures rates on the National Stock 
Exchange, MCX-SX, and United Stock Exchange rose yesterday as the greenback 
gained in the spot market. The dollar rose against the euro and pound sterling 
yesterday as traders preferred to buy the greenback on better-than-expected US 
economic data. Dollar strengthened yesterday as investor confidence in the US 
economy improved after factory orders for November rose 0.70% as against an 
expectation of a decline. 

 

 

 

 

 

 

EURO:  
 
It was difficult to get an accurate read on the euro yesterday. This can be par-
tially attributed to the unusual market conditions we are still facing as well as 
the data and news for the day. We note that German unemployment rose for 
the first time since June of 2009 the previous day(though it doesn’t really alter 
the larger trend) while the initial Euro Zone CPI reading hit an October 2008 high 
(though the ECB is likely to take more interest in the later-released core data). 
On the headlines, the ECB announced it had successfully sterilized its cumulative 
government bond purchases through last week; but skepticism certainly re-
mains surrounding European financials. 
 
European services did not follow the suit of manufacturing as it did not continue 
expansion in December, yet European manufacturing and services expanded at 
the fastest pace than what was expected in December; PMI composite remained 
at 55.5. 
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USD/INR:  

 

The Indian rupee ended at 46.57 per dollar on Friday, and weakened by 2.7% against US 

dollar because of spreading Euro zone issue making US dollar stronger and demand for 

US dollar from Indian oil & gold importers.   

Indian rupee last week fell continuously  for five trading sessions and ended on Friday at 

46.56 per dollar  making an new one year low. Weak Euro currency provided enough 

strength to US dollar pressurized Indian rupee last week. 

Indian shares fell 1.7 %, snapping a three-day winning streak, as profit booking emerged 

and a lack of clarity on new stimulus measures re-ignited concerns over the health of the 

U.S. economy and drove investors away from equities.  

Outlook : Indian rupee is expected to weaken further as the US dollar is gaining strength 

and we can expect rupee to trade in the range of 46.00—47.00 and the Euro issue will 

play an important role in US dollar index. Euro zone issue is troubling ECB and the mar-

kets as European leaders are struggling to provide proper solution & bailout packages 

for debt laden Euro zone countries and pushing Euro lower and providing strength to the 

US dollar.  

 

 

 

 

EURO:  
 
 
 
The rupee against  euro ended at 63.8075 for May contract.  The euro traded near a 
seven-week low against the dollar on Monday on doubts that a European finance minis-
ters' meeting would offer more clarity on euro zone debt aid, but losses were limited 
with demand for the Euro seen around the psychologically key $1.40 level.  
The euro initially fell to $1.after the arrest on sexual assault charges of IMF chief Domi-
nique Strauss-Kahn prompted speculation that changes at the top of the multilateral 
lender may affect discussions on aid for indebted euro zone states.  
 
 
 

USD/INR DAILY CHART 

DOLLAR INDEX CHART 

EURO/INR DAILY CHART 

 

EURO:  
 
 
The rupee against  euro last week ended at 64.6800 for August  contract.  Euro fell to a 6
-1/2-month low against the dollar on Friday as investor risk aversion increased after 
news an ECB executive board member will resign due to conflict over the central bank's 
controversial bond-buying.  
Greece issue is other problem where the ECB is requesting Greece to show the plan and 
detailed process through which they can reduce the budget deficit in order to avail for 
the second bailout package. 
The ECB held rates interest steady at its policy meeting on Thursday, stating  inflation 
risks are no longer poised  to move  upside and that economic growth in the region will 
be slow at best as downside risks has increased.  
Finance ministers and central bankers from the G7 economic powers meet in Marseille, 
France on Friday with global slowdown and debt crises pressuring them to find new so-
lutions. 
Outlook: Fundamental outlook for Euro zone is getting worse as ECB prompted Greece 
to reveal the plans  in order to receive second bailout package & ongoing concerns 
about access to liquidity by European banks.  All these issues might  pressurize Euro cur-
rency which will  strengthen the Indian rupee against Euro.  
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