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Our Company was incorporated under the Companies Act,1956 as Hedge Equities Private Limited

on lTthDecember 2007with registered office at 1205, DatamatTower, Nariman Point, Mumbai -

4OOO21, Maharashtra. Later the company is converted into pubtic timited company on 17th February,

2009 and registered office was shifted to B 302 Trade square, Mehra compound, Near DSK

Madhuban, Sakinaka Kurta Road, Andheri East, Mumbai - 400 O72w.e.t.01.12.2014. At present the

company is engaged in the business of shares, securities and stock broking as an Authorised Person

(Ap) registration Nos. Apo104460 1119270 & AP0297135953 with Motitat oswat FinanciaI services

Limited, porffotio Manager with SEBI Registration No. lNP000oo3476 and as a Research Anatyst with

SEBI Registration No. 1NH000004398'

INTRODUCTION

The prevention of Money Laundering Act, 2002 (PMLA) came in force with effect from 1st Juty 2005'

As per the provisions of the PMLA, every banking company, financiat institution (which inctudes chit

fund company, a co-operative bank, a housing finance institution and a nonbanking financiaI

company) and market intermediary (Reporting Entity) (which inctudes a stockbroker, sub-broker,

share transfer agent, banker to an issue, tru$tee to a trust deed, registrar to an issue' asset

management company, depositary participant, merchant banker, underwriter, portfotio manager,

investment adviser and any other intermediary associated with the securities market and registered

under Section 12 of the Securities and Exchange Board of lndia Act, 1992 (SEBI Act) shatl have to

adhere to ctient account opening procedures and maintain records of such "transactions" as

prescribed by the PMLA and Rutes notified there under'

For the purpose of PMLA, transactions include:

a) al,t cash transactions of the vatue of more than Rs.10 Lakhs or its equivatent in foreign

currency.

b) att series of cash transactions integral,ty connected to each other, which have been vatued

betow Rs.10 Lakhs or its equivatent in foreign currency, such series of transactions within

one catendar month and the monthty aggregate exceeds an amount of Rs'10 Lakhs or its

equivatent in foreign currencY.

c) att suspicious transactions (remotety / integratty connected or retated), whether or not made

in cash and inctuding, inter-atia, credits or debits into frOm any non- monetary account Such

as Demat account, security account maintained bythe regiStered intermediary'

d) Forthe purpose "suspicions Transaction" means a transaction whether or not made in cash

which to a person acting in good faith: -
o gives rise to a reasonabte ground of suspicion that it may invotve proceeds of an offence

specified in the Schedute to the Act, regardtess of the vatue invotved; or

. appears to be made in circumstances of unusuaI or unjustified comptexity; or

o appears to have no economic rationate or bonafide purpose; or

o gives rise to a reasonabte ground of suspicion that it may invotve financing of the activities

retating to terrorism.
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OBLIGATION UNDER THE ACT

The Registered lntermediaries shoutd:

a) maintain a record of att transactions covered as per the nature and vatue of which may be

prescribed, in such manner as to enabte it to reconstruct individuat transactions.

b) furnish to the Director (FlU) within such time as may be prescribed information retating to

such transactions, whether attempted or executed, the nature and vatue of which may be

prescribed

c) verify the identity of its ctients in such manner and subject to such conditions as may be

prescribed.

d) identify the beneficiat owner, if any, of such of its ctients, as may be prescribed

e) maintain record of documents evidencing identity of its ctients and beneficiat owners,

account fites and business correspondence retating to its ctients and information retated to

transactions for specified period.

0 issuance and adoption of written poticy statement for deating with the risk of ML and TF

within the framework of current Statutory and regutatory requirements,

g) ensure that the content of these Guidetines are understood by att staff members.

h) regul.arty reviewthe poticies and procedures on prevention of money taundering and terrorist

financing to ensure their effectiveness. Further in order to ensure etfectiveness of poticies

and procedures, the person doing such a review shoutd be different from the one who has

framed such poticies and procedures.

adopt customer acceptance poticies and procedures which are sensitive to the risk of money

Laundering and terrorist financing. 
,

undertake customer due ditigence ("cDD") measures to an extent that is sensitive to the risk

of money taundering and terrorist financing depending on the type of customer, business

retationshiP or transaction.

rote of internat audit or comptiance function to ensure comptiance with the poticies,

procedures, and control.s retating to the prevention of ML and TF, inctuding the testing of the

system for detecting suspected money taunderingtransactions, evatuating and checkingthe

adequacy of exception reports generated on targe and/or irregutar transactions, the quality

of reporting of suspicious transactions and the tevet of awareness of front tine staff , of their

responsibil,ities in this regard.
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ESTocoMBATMoNEYLAUNDERANDTERRoRISTFINANCINGPOLICIES AND PROCEDUR

a

A. PRINCIPAL OFFICER
principat Officer atong with the Board of Directors ensures that the provisions of PMLA, as

specified in the Act, Rutes and various circutars / guidetines issued by the Regutators, are

imptemented.

PRINCIPAL OFFICER: MR. ALEX KALLUVILA BABU

DESIGNATION: MANAGING DIRECTOR

EMAI L: compliance@h-edgegrou P, in

The principat officer shatt have atttime access to customer identification data and other CDD

information.

The principat officer shatt have comptete independence and authority to access and is abte

to report to senior Management or his/her next reporting tevet or the Board of Directors'

The Principat officer shatt ensure that the Board approved PMLA Poticy framework is

i m ptemented eff ectivetY

a

a

a

o

B. CUSTOMER DUE DILIGENCE

Obtain sufficient information in order to identify persons who beneficiatl'y own or control the

securities account. whenever it is apparent that the securities acquired or maintained

through an account are beneficiatty owned by a party other than the ctient, that party shatt

be identified using ctient identification and verification procedures'

The Customer Due Ditigence Process shatt inctude three specific parameters:

a) Poticy for Acceptance of Ctients

b) Ctient ldentification Procedure

c) Suspicious Transactions identification & reporting

lnternaI MUTF Risk Assessment

a) Customer Due Ditigence shatl, be conducted at the time of registration of any new

ctient and periodicatty thereafter'

b) company shatt ensure that the receipts funds from ctients are received onty through

ctients'own accounts'

c) white registering any new bank or demat account for any ctient, it shatt be ensured

that the accounts betong to the same ctient'

d) ln case the ctient is barred from Securities market by sEBl or any other regutatory

authority, the account of the said ctient shatl, be immediatety btocked'

e) Additional, due ditigence shatl, be apptied for any ctients who are not residing within

the territoriat jurisdiction of lndia'

f)Atttheindividuat/HUFctientsshattberegisteredontyafterconductingin-personand
background verification'

a

o

IT ldentif ication Procedu re
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a) Company shatt verify the customer's identity using retiabte, independent source

documents, data or information.

b) Company shatt identify beneficial ownership and controt, i.e. determine which

individuat(s) uttimatety own(s) or controt(s)the customer and/or the person on whose

behatf a transaction is being conducted;

c) Updation of att documents, data or information of atl clients and beneficiat owners

cottected underthe CDD Process.

d) The CDD process shatt be revisited when there are suspicions of money [aundering

or financing of terrorism (ML/FT).

o Categorization of ctients (Low, Medium, High risk and speciat category)

a) Low Risk: ctients are those pose tow or nit risk. These clients have a respectabte and

verifiabte sociat and financiat standing. Their KYC lnformation and financiat detaits

are easitYverifiabte.

b) Medium Risk: ctients are ctients who cannot be comfortabty pl,aced in neither in

Low risk nor in high-risk category.

Medium risk cl,ient inctudes ctients who satisfy fottowing criteria:

. Resident of lndia

. Hesitates to provide any document on demand and detays to provide required

information
. lncome proof in tine with the trades done but exceeds timits frequentty

. Direct Ctient with inadequate reference

r No detegation of authority for operation of account

. Honors the commitment but with tittte detay

' No cheque bounces
. Ptaces order within reasonabte period

. Transactions of the Ctients witt be in tine with the Financiat Status and net worth of

the ctient.
. Makes otf market transfer to famiLy members

c) High Risk: ctients are those who have defautted in the past, have suspicious

background or the ctients identified as CSC'

Each ctient shatt be ctassified into tow or medium or high-risk categories depending upon the risk

perception. Such risk categorization may be arrived considering various factors of risk perception

of the ctient having regard to: -

o ctients,tocation (registered office address, correspondence addresses and other

addresses if aPPticabte),

. nature of business activity, traCrig turnover etc.

.mannerofmakingpaymentfortransactionsundertaken.

o Cl,ients of Speciat Category (CSC) (as defined tater in this poticy) may, if

necessary, be ctassified even higher. Such ctients require higher degree of due

ditigence and regutar update of KnowYour Ctient (lc/c)profite.

,s
(r\
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Ciients of Speciat Category (CSC): Such ctients shatt inctude the fottowing:

a) Non-ResidentCtients

&}S,il.-rro,qcnrll

b) High Net-Worth ctients,

c) Trust, charities, Non-Goverr mentat organizations (NGOs) and

organizations receiving donations''

d) companies having ctose famity sharehotdings or beneficiaI ownership

e) Potiticatty Exposed Persons (PEP) are individuats who are or have been

entrusted with prominent pubtic functions in a foreign country e.g, Heads of

states or of Governments, senior potiticians, senior

government/judiciaUmititary officers, senior executives of state-owned

corporations, important potiticat party officiats, etc'

0 Companies offering foreign exchange offerings

g) Ctients in high-risk countries. White deating with ctients from or situate in

high risk countries or geographic areas orwhen providing detivery of services

to ctients through high risk counfies or geographic areas i'e' ptaces where

existence or effectiveness of action against money laundering or terror

financing is suspected, apartfrom being guided by the Financiat Action task

Force (FATF)statements that inter atia identify such countries or geographic

areas that do not or insufficientty appty the FATF Recommendations'

h) Non face to face ctients.

i) Ctients with dubious reputation as per pubtic information avaitabte etc'

C. RECORD KEEPING

we, as a SEBI registered lntermediary, shatt maintain atL the records to ensure comptiance of

requirements contained in sEBt Act 1992, Rutes and RegUtations made there under' PMLA as wetl

as other retevant tegistation, Rutes, Regutations, Exchange Bye-taws and circutars'

ln order to maintain an audit, traitthe fotl,owing information forthe accounts of customers shatt be

kept:

a) the beneficiat owner of the accoun!

b)theVotumeofthefundsftowingthroughtheaccount;and
c) for setected transactions:

(i) the origin of the funds;

(ii) the form in which the funds were offered or withdrawn, e'g' cash' cheques' etc';

(iii)theidentityofthepersonundertakingthetransaction;
(iv)the destination of the funds;

(v)the form of instruction and authority'

weshattensuremaintainingproperrecordoftransactionsnamety:
a) att cash transactions of the vatue of more than rupees ten takh or its equivatent in foreign

currency;

b) att series of cash transactions integral,ty connected to each other which have been

vatuedbel,owrupeestentakhoritsequivatentinforeigncurrencywheresuchseriesofT t,
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ken ptace within a month and the aggregate vatue of such

transactions exceeds rupees ten takh;

c) atl, cash transactions where forged or counterfeit currency notes or bank notes have

been used as genuine and where any forgery of a vatuabte security has taken ptace;

d) att suspicious transactions whether or not made in cash and by way of as mentioned in

the Rutes

D. RE. KYC

Re KYC is integrat part of PMLA poticy. Re l(YC for dormant account is done as and when the ctient

request for re activation of the account

o Low Risk Ctients: Re l(YC for Low-Risk cl,ient is done after seven to Ten years

o Medium Risk ctients: Re KYC for Medium Risk ctient is done after Five to seven years

o High Risk Ctients: Re KYC for High-Risk ctient is done after Three to Five years'

Shifting of ctients from their risk categorization shau, be done based on the cr,ient status and if the

ctient due ditigence does not provide true picture'

E. REVIEW OF PMLA/CFT PROCEDURES

The poticy shatt be reviewed periodicatty so as to incorporate the tatest change(s) in the Anti Money

Laundering Act 2OO2 or change in any other act, bye-tows, rutes' regutations of sEBl' cBl or in any

statutory and regutatory government department retated to or affect to this'

Further the review of this poticy f ramework shal.t be undertaken by the person other than the one

who has framed this Poticy.

The above poticy is ptaced before the Meeting of the Board of Directors of the company dated 21't

Aprit, 2026 and dutY aPProved'
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